Mold: Top Environmental Concern for Developers and Lenders Abstracted from Article in the December 2004 issue of Building & Construction

Liability concerns related to the insurance industry exclusion of mold from coverage during the last two years has made it the most feared form of environmental contamination in a real estate project among real estate developers and banking executives, surpassing even asbestos. Building Design and Construction magazine (December 8) cites a poll by Environmental Assurance Group (EAG) of 40 high-profile developers and banking executives to determine the effect of mold on the real estate market. In fact, when asked what kind of environmental contamination they feared the most in a real estate project, more than half (24 of 40) of those surveyed cited mold. In contrast, asbestos ranked a distant second (eight of 40), followed by mercury (two of 40), and radon (two of 40). Seven respondents chose all of the above. EAG believes the reason is the lack of attention to mold prevention and that this problem has no cure, unlike asbestos which, when remediate, is gone for good. Therefore, lenders are considering requiring mold inspections pre-, during and post-construction for new real estate loans.
